
r GOV. MSG. NO. IloCO I .  

i - 4  r 04b. z:& E X E C U T I V E  C H A M B E R S  
::* H O N O L U L U  .e 

N E I L  A B E R C R O M B I E  
G O V E R N O R  

April 5, 2013 

The Honorable Donna Mercado Kim, The Honorable Joseph M. Souki, 
Speaker and Members of the 
House of Representatives 

Twenty-Seventh State Legislature 
State Capitol, Room 431 
Honolulu, Hawaii 9681 3 

President 
and Members of the Senate 

Twenty-Seventh State Legislature 
State Capitol, Room 409 
Honolulu, Hawaii 96813 

Dear President Kim, Speaker Souki, and Members of the Legislature: 

This is to inform you that on April 5, 2013, the following bill was signed into law: 

HB425 HDI RELATING TO OFFERS IN COMPROMISE 
ACT 006 (13) 

\ 
NEIL ABERCROMBIE 
Governor, State of Hawaii 



Approved by the Governor 
5171 APR 5 2013 

HOUSE OF REPRESENTATIVES 

STATE OF HAWAII 
TWENTY-SEVENTH LEGISLATURE, 201 3 H.B. NO. 425 

H.D. 1 

A BILL FOR AN ACT 
RELATING TO OFFERS IN COMPROMISE. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

1 SECTION 1. Chapter 231, Hawaii Revised Statutes, is 

2 amended by adding a new section to be appropriately designated 

3 and to read as follows: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

"s231- Offers in compromise. (a) Requests for 

compromises authorized under section 231-3 shall be submitted to 

the department and accompanied by the following: 

- (1) In the case of a lump-sum offer in compromise, twenty 

per cent of the amount of the offer; or 

(2) In the case of a periodic payment offer in compromise, 

payment in the amount of the first proposed 

installment. Any failure to make an installment other 

than the first installment due under the offer in 

compromise, during the period t h e  offer is being 

evaluated by the department, may be treated by the 

department as a withdrawal of the offer in compromise. 

(b) Where an offer in compromise is not accepted by the 

department for any reason, payments made under subsection (a) 
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Page 2 425 H.B. NO. H.*.? 

s h a l l  be applied to the tax first assessed or other amounts 

imposed under title 14. 

(c) The deDartment mav waive the Davment reuuirements 

under subsection (a) for individual taxpayers who meet the low- 

income certification guidelines published by the Internal 

Revenue Service for the period in which the request for 

compromise has been submitted. 

(d) The director of taxation shall prepare any forms that 

may be necessary to meet the requirements of this section. In 

addition to any other administrative requirements, the director 

of taxation may also require the taxpayer to furnish reasonable 

information to ascertain the validity of the request for payment 

waiver made under subsection (c) . 
(e) The department may adopt rules pursuant to chapter 91 

necessary to effectuate the purposes of this section, 

( € 1  As used in this section: 

V.,ump-sum offer in compromise" means any offer of payments 

made in five or fewer installments. 

"Periodic payment offer in compromise" means any offer o€ 

payments made in six or mare installments. '' 



Page 3 425 H.B. NO. H . D - ~  

1 This  A c t  does not a f f e c t  r i g h t s  and d u t i e s  t h a t  

2 matured, p e n a l t i e s  t h a t  were incurred,  and proceedings t h a t  w e r e  

3 begun before  i t s  e f f e c t i v e  da te .  

4 SECTION 3 .  N e w  s t a t u t o r y  ma te r i a l  is  underscored. 

5 

SECTION 2. 

SECTION 4 .  T h i s  Act s h a l l  take e f f e c t  upon its approval .  

APPROVED this 5 day of APR ,2013 

GOVERNOR~F THE STATE OF HAWAII 
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